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The World You Live In Right Now

®*  Multiple active wars — with explicit nuclear posturing between major powers

®* US national debt: over S39 trillion — approximately $116,000 per person — growing faster than
any productivity gain can offset

* Global financial claims now exceed all real assets (farms, factories, infrastructure) by a factor of
3to 10

®* Accelerating inequality, ecological degradation, and permanent unresolvable political conflict

®* These are not separate crises. They are expressions of a single structural error.



What Is Money Supposed to Do?

Think of a supermarket scale.

If the scale displayed: "Error: This scale has run out of grams. Please excuse the inconvenience.”" — you
would laugh. Grams cannot run out. A gram is a unit of measurement, not a physical object.

Now substitute money for grams. Money is supposed to be a unit of measure — a passive record of value
exchanged. But every currency system on earth today treats it as something more: a scarce commodity
with its own price.

That single confusion — measure vs commodity — is the root of the problem.




The Category Error: Measure vs Commodity

A commodity is:

Independent of what it measures Has independent market value
Passive — it adds nothing ®* Can be withheld, hoarded

®* Cannot be hoarded or withheld ® Its price fluctuates independently
Has no price of its own ®* Can be bought, sold, lent

These two property sets are mutually exclusive. Money cannot be both. But every currency today is defined as
both simultaneously.



Why Charging a Percentage Creates an Unstoppable Problem

Imagine four producers: Jack (wood €100), George (chairs +€100), Mary (distribution +€£€50), Marlene (retail +€50).

Real value = €300.

Flat fee

0, .
€10/transaction 10% fee per link

Consumer pays: €439
After 20 links: €2,018
Real value still €300

Consumer pays: €380
Bounded — stable

Formula: Cn = W(1+r)"

Diverges to infinity
foranyr>0
No matter how small

This is not a policy problem. It is a mathematical certainty — proved by induction. The fee charges for the value of goods it
records, not for the cost of the service. Each fee is a fee on the previous fee. This is compounding.




What Compounding Instability Does to Your Life

Producers must grow volume just to survive extraction — the economy of scale imperative
Essentials (food, housing, care) are low-margin and structurally disadvantaged

High-margin, demand-inelastic goods — including weapons — are structurally favoured
Debt accumulates faster than any economy can grow — because it is designed to

Every policy intervention (QE, bailouts, rate cuts) moves the problem without solving it
Technology makes it faster: the same 5% fee runs 86 million times faster today than in 1970



The Balloon: Why You Cannot Fix It From Inside

Imagine a balloon being inflated by a valve. Pressing on one segment to stop it expanding does not stop the
inflation — it adds force to the whole balloon. The walker balancing on a tightening rope adds their own weight
to the tension.

* Every regulation, bailout, rate cut, or tax adds its own percentage cost to the system

®* This additional cost compounds through the same formula it was meant to suppress

®* The attenuation apparatus grows but the instability grows faster

®* Thisis Stein's Principle from control engineering: instability dirt cannot be erased, only moved

The only solution: close the valve — correct the definition of the unit itself.




The Numbers Confirm the Proof

$39T+ 3—10x 86Mx

US national debt Financial claims Faster instability
(April 2026) vs real assets since 1970

These are not separate data points. They are the same formula — Cn = W(1+r)" — visible at different scales.

Global financial claims: ~$900 trillion (Bain & Company 2012; BIS 2024)
Global real assets (factories, farms, infrastructure): $100-300 trillion
The gap is the accumulated extraction — not wealth, not productivity — pure compounding



Gold, Bitcoin, CBDCs — Same Error, Different Packaging

A valid monetary unit must satisfy: A = A + B, which is only true when B = 0.
B is the independent commodity value of the unit itself.

Gold: B >> 0. It has independent industrial and speculative value. Hoarding is rational. The gold
standard collapsed repeatedly for this reason.

Bitcoin: B >> 0 by design. Algorithmically enforced scarcity creates commodity value. Seven
structural failures predicted in 2013 have been confirmed: mining consolidation, hoarding,
deflationary traps, speculative contamination.

CBDCs without B=0 correction: accelerate the instability by reducing transaction time while
leaving the percentage fee intact. The same valve, a faster pump.

The criterion is not the technology. It is whether B = 0.



The Remedy: The Passive Unit (B = 0)

What changes:

* Fees for financial services are flat — grounded in the actual cost of the service, not a
percentage of the value recorded

®* The monetary unit carries zero independent commodity value (B = 0)

®* Units are created when value is given and cancelled when reciprocated — no phantom wealth

®  Unit supply is unconstrained by anything other than genuine transactions

®* Account balances are public; transaction details are private

What does NOT change:

The system does not need to be shut down. No wealth is confiscated. No agent is penalised. The correction acts like a light
switch — the instability ceases to be generated the moment the definition changes.



What B = 0 Makes Possible: 11 Hours per Week

Two verified numbers (Eurostat/OECD 2025; Bain 2012) show what B = 0 recovers:

47%

Your Pay

share of GDP workers earn

33%

Your Real Share

share of real value it actually buys

~14pp
The Gap

extracted by compounding fees — Theorem 1

~5.5-7h

Dignity Floor

guaranteed essentials for everyone

~11h

Full Standard

the same middle-class life you have today

~22h

Hours Back

recovered per worker, every week

The world doesn't need to grow to afford this — it needs a working scale. This is a lower bound, not a projection.




The Four Thresholds — None Crossed Yet

T1 T2

Domain exhaustion Natural capital

Real productive capacity W falls below what Cn demands Ecological tipping points permanently reduce V_max
T3 T4

Institutional capture Cognitive lock-in

Authorities become structurally dependent on extraction Critical mass for understanding the correction is lost

T4 is the sine qua non — crossing it forecloses the remedy for all others. It costs nothing to address: only understanding and
transmission.




How the Correction Propagates: Word of Mouse

The correction does not require converting every institution simultaneously. It requires enough nodes —
enough individuals who follow the argument to its conclusion — to transmit it forward.

Share the citizen letter with everyone in your immediate network
Pass the appropriate technical presentation to qualified contacts

Send a demand letter to your monetary authority (template at www.moneytransparency.com)
Log your demand at moneytransparency.com/demand-registry
The cost of each additional node in this network is zero

The argument has not been refuted in any forum. Non-engagement is not refutation.



The Demand Any Citizen Can Make Today

Any person can write to their central bank, finance ministry, or commercial bank and demand:

"Acknowledge in writing: (1) that no valid formal definition of the monetary unit currently exists that is internally
consistent and obeys natural law; (2) that the operative notion of money constitutes a misrepresentation of what a valid
monetary unit must be; (3) that this misrepresentation produces structural instability with consequences for every

individual subject to it."

* If the authority refuses: the refusal is evidence that no valid definition exists. Document it.
* If the authority provides a definition: verify it against the three criteria in Chapter 1 of the MSTA

Policy document V.16
* Either way, the demand cannot be answered without engaging the formal finding.



Two Paths. The Choice Is Being Made Now.

®* ContinuewithB>0

Instability accelerates

Thresholds approached

War becomes structurally rational for
certain actors

Point of no return

CorrecttoB=0

Instability ceases to generate
Real value growth resumes
11-hour week achievable

Full human potential unlocked

The window is open. It will not remain open indefinitely.



The Simplicity of the Remedy

The formal specification is complete.
The period of plausible ignorance is over.
The remedy costs nothing to implement.
There is no valid rational basis for delay.

www.moneytransparency.com | www.bibocurrency.com
MSTA V16 — Marc Gauvin, April 2026
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